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Forensic economic examination, as a significant state institu-
tion, indirectly reflects the state of economic relations, as it studies
them within the procedural field using the methodological foun-
dations of economic sciences. The article’s purpose is to study the
main stages of the development of forensic economic examination,
depending on the evolution of economic relations. The author exam-
ines stages of forensic economic examination development using the
criterion of the transformation of economic relations. By employing
methods of analysis, synthesis, and generalization, the conditions for
the development of forensic economic examination are identified at
each stage, highlighting characteristic features and patterns. Due at-
tention has been given to issues of economic property as the driving
force behind economic relations. Since economic relations are directly
linked to the issues of property rights, the outcomes of violations of
these rights in the economic sphere are the subject of an investigation
by forensic economic examination appointed by judicial investigative
authorities. The author examines the leading system-forming blocks
of forensic economic examination which form its essence and are in
constant dynamic development and interconnection. The stages of the
development of forensic accounting examination are analyzed, and
the transformation of economic relations on a global and national
scale is considered as a criterion for periodization.
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Research Problem Formulation

Initially, the subject matter of our research
has already received sufficient attention
in the national scientific literature, thus it
may not contribute significantly to scien-
tific value, as it primarily involves a review
of well-established key points in the de-
velopment of forensic economic examina-
tion. However, if we consider this scientific
matter as an issue of the transformation
of multi-format economic (technical and
economic, organizational and economic,
socio-economic) relations of social pro-
duction in historical epochs, identifying
characteristic features and patterns, these
issues acquire new, relevant content.

Analyzing the development of public
production as a set of socio-economic rela-
tions, the course of which can be described
by economic laws (general, specific or
those that operate in several socio-eco-
nomic formations or at one of the stages
of the social mode of production), allows
us to comprehend the deep cause-and-
effect relationships of the process of the
historical transformation of the economic
environment and, on this basis, to study
the relevant chronological changes in the
functioning of the judicial and legal sys-
tem, a crucial element of which is forensic
economic examination.

The economic activity of the society is
decisive concerning its other types. Giv-
en this indisputable fact of society’s vi-
tal functioning, it is possible to trace the

emergence and development of forensic
accounting expertise (its methodological
basis being specialized economic scienc-
es), which (as a result of the epoch-mak-
ing socio-economic transformations from
the 20™ to 21% centuries and the shift from
a command and control system of manage-
ment to a market-based one) has evolved
into forensic economic examination.

In our research (along with considering
the development of economic relations),
the issue of economic property relations
is of great importance (because the type of
property is of key importance for forming
the type of economic system) since they
are fundamental prerequisites for forming
and developing economic relations. Judi-
cial-legal system (in particular, forensic
economic examination, of which it is an
element) projects onto itself the entirety
of transformations of economic relations
caused by the action of property relations,
which gives grounds to consider this issue
as a cause-and-effect relationship, which
gives it a more prominent and deeper
meaning and determines the relevance of
the topic of our research.

Analysis of Recent Researches
and Publications

Well-known Ukrainian scientists have
devoted their works to the study of this
issue: M. Bilukha !, L. Dikan with co-au-
thors %, N. Klymenko and V. Fedchyshyna 3,

1 Binyxa M. T. CynoBo-OyxranaTepcbKa eKcliepTusa : migpydHuk. Kuis, 2004. C. 27—33.
2 [Jikanss JI. B., ITonikapos B. [I., Koxymko O. B. Cyz0Bo-eKOHOMIYHa eKCIIepTH3a : HaB4. M0Ci0.
XapkiB, 2014. 432 ¢ URL: http://repository.hneu.edu.ua/handle/123456789/7964 (date accessed:

20.11.2023).

Knumenxko H. I., ®egunniuna B. B. CyZoBo-eKOHOMIUHA eKCIIePTH3a: CyYaCHUI CTaH i aKkTy-

anpHi nutaHusg . Kpuminaaicmuunuii sichux. 2016. Ne 1 (25). C. 56—61. URL: http://nbuv.gov.ua/
UJRN/krvis_2016_1_11 (date accessed: 20.11.2023).

40



Alexei Horlachuk. The Establishment and Development
of Forensic Economic Examination in Ukraine. DOI: 10.32353/khrife.4.2023.04

0. Kovalenko 4, A. Oriekhova °, I. Panchen-
ko ¢ 1. Perevozova 7, V. Ponikarov
and O. Kozhushko & A. Cherednichenko °.
While acknowledging their creative contri-
bution to exploring the concepts of devel-
oping forensic economic examination, we
believe that this issue requires further re-
search related to the global transformation
of economic relations at both the national
and international levels.

Article Purpose

To explore the establishment and develop-
ment of forensic economic examination in
correlation with the development of eco-
nomic relations in public production and
to identify, based on this correlation, po-
tential future scenarios.

Research Methods

The methods of analysis, synthesis and
generalization are used to determine the
conditions for the development of forensic
economic examination at each stage, with
the identification of characteristic features
and patterns.

Main Content Presentation

Public production is the objective reality
and necessary condition for human life.
The history of mankind shows that the pri-
orities of human economic existence are
the basis for the development of all spheres
of human activity.

KoBasmeHko O. B. PO3BUTOK CyZOBO-eKOHOMIYHOI eKCIepPTHU3U B YKpaiHi . Kpumunaaucmu-
Ka u cydebnas sxcnepmusa. 2013. Beim. 58 (2). C. 482—488. URL: http://nbuv.gov.ua/UJRN/
krise_2013_58%282%29__91 (date accessed: 20.11.2023).

OpexoBa A. 1. IcTopuyHi acieKTu PO3BHUTKY cyzoBoi Oyxranrepii ik popmu KOHTDOTIO. Cman
Ma nepcnekmusu po3eUMKY eKOHOMIKU YKpainu 6 ymosax enobanizayii: meopis ma npaxmuxa :
KoJeKTuBHa MoHorpadis / 3a pea. O. O. Hemouarenko. Ymansb, 2014. URL: https://repo.snau.
edu.ua/bitstream/123456789/2151/1/%D0%9E%D1%80%D1%94%D1%85%D0%BE%D0%B2
%D0%B0%20%D0%90.%D0%86.%20%D0%86%D1%81%D1%82%D0%BE%D1%80%D0%B8
%D1%87%D0%BD%D1%96%20%D0%B0%D1%81%D0%BF%D0%B5%D0%BA%D1%82%D0
%B8%20%D1%80%D0%BE%D0%B7%D0%B2%D0%B8%D1%82%D0%BA%D1%83%20%D1%8
1%D1%83%D0%B4%D0%BE%D0%B2%D0%BE%D1%97%20%D0%B1%D1%83%D1%85%D0%
B3%D0%B0%D0%BB%D1%82%D0%B5%D1%80%D1%96%D1%97%20%D1%8F%D0%BA%20
%D1%84%D0%BE%D1%80%D0%BC%D0%B8%20%D0%BA%D0%BE%D0%BD%D1%82%D1%8
0%D0%BE%D0%BB%D1%8E.docx.pdf (date accessed: 20.11.2023).

ITanuenko I. A. Opraunisaris cyZoBo-OyXraJaTepcbKol eKCIIEPTU3HU: TEOPETHUKO-IIPAKTUYH] ac-
IIeKTH : aBTOped. JUC. ... KaHA. eKOH. HayK. KuiB, 2007. 21 c. URL: http://194.44.12.92:8080/jspui/
handle/123456789/1620 (date accessed: 20.11.2023).

IlepeBo3osa I. B. IcTOpUKO-PETPOCIIEKTUBHUI aHAII3 CTAHOBJIEHHS €KOHOMIYHOI €KCIIEPTU3U
B Vkpaiuni. Kyaemypa napodos IIpuuepromopous. 2013. Ne 256. C. 38—43. URL: http://dspace.nbuv.
gov.ua/handle/123456789/92336 (date accessed: 20.11.2023)

ITonukapos B. [I., Koxyuiko O. B. TeopeTuueckre OCHOBBI CTAHOBJIEHUS U Pa3sBUTHUS Cyne0d-
HO-9KOHOMUYECKOM 9KCIIepTU3bl B YKpauHe . Biznec-Ingopm. 2011. Ne 2 (2). C. 158—160. URL:
https://www.business-inform.net/export_pdf/business-inform-2011-2_2-pages-158_160.pdf
(date accessed: 20.11.2023).

YepepniueHko A. II. IcTopu4Hi acClleKTU CTAHOBJIEHHS Ta PO3BUTKY CyZOBO-eKOHOMIUHOI eKc-
neptusu B VKpaiui . Kpumunasucmuka u cydebuas sxcnepmusa. 2013. Bsim. 58 (1). C. 353—364.
URL: http://nbuv.gov.ua/UJRN/krise_2013_58%281%29__46 (date accessed: 20.11.2023).
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Economic and social aspects of society
and individual activity are prioritized in the
system of modern values .

The history of the emergence, estab-
lishment and development of forensic ac-
counting examination today is limited to
the history of accounting theory and prac-
tice, leaving aside the evolution of the use
of accounting knowledge in legal activi-
ties 1.

The starting point of our study is the
statement that the economy and econom-
ic relations are the basis for the formation
and development of other activities, so
the study of this multiform relationship
in the context of forensic economic activ-
ity is epistemologically sound. Until 2001,
forensic economic examination was called
forensic accounting, so we will use these
concepts in the chronological order of their
application.

First of all, it should be noted that fo-
rensic accounting examination arose out
of the practical need to assist law enforce-
ment agencies in the investigation of eco-
nomic crimes, having moved from a form
of control to a form of application of ac-
counting knowledge in the judicial process.
This transformation took place under the
influence of several factors (in particular,

10 ®imineHko A. C. OcHOBU
i HaB4. mocib.  Kwuis,

HayKOBUX
2005.

the emergence of accounting; accounting
performing the function of controlling the
preservation of the owner’s property; the
use of accounting data for making court
decisions; the complication of econom-
ic activity, which led to the occurrence of
offenses; low level of knowledge (or lack
thereof) in economics (e.g., accounting)
among law enforcement officials) *.

Therefore, for meaningful coverage

of the problem of our research, we will
consider the leading system-forming
blocks of forensic economic examination
which form its essence and are in constant
developmentanddynamicinterconnection:

» aretrospectiveofthetransformation
of economic relations, which
makes it possible to fully reflect
the development of forensic expert
activity in the economic sphere,
which was entirely dependent on
these processes;

« the emergence, development and
differentiation of humanitarian
knowledge (diverse economic
sciences) that accompanied these
processes, since the emergence of
forensic accounting examination
became possible only due to the
formation of economic sciences

Koucnexr JIeK-
https://kpdi.edu.ua/bib-

IIOCII/KEHb.
C. 38. URL:

11

12

lioteka/%DO%IE/%DO0%IE%D1%81%D0%BD%DO%BE%D0%B2%D0%B8%20
%D0%BD%D0%B0%D1%83%D0%BA%D0O%BE%D0%B2%D0%B8%D1%85%20
%D0%B4%D0%BE%D1%81%D0%BB%D1%96%D0%B4%D0%B6%D0%B5%D0%B-
D%D1%8C%20%D0%A4%D1%96%D0%BB%D1%96%D0%BF%D0%B5%D0%B-
D%D0%BA%D0%BE%20%D0%90.%D0%A1..pdf (date accessed: 20.11.2023).

OpexoBa A. I. Op. cit. URL: https://repo.snau.edu.ua/bitstream/123456789/2151/1/%D0%9E%D
1%80%D1%94%D1%85%D0%BE%D0%B2%D0%B0%20%D0%90.%D0%86.%20%D0%86%D1%
81%D1%82%D0%BE%D1%80%D0%B8%D1%87%D0%BD%D1%96%20%D0%B0%D1%81%D0%
BF%D0%B5%D0%BA%D1%82%D0%B8%20%D1%80%D0%BE%D0%B7%D0%B2%D0%B8%D1
2%82%D0%BA%D1%83%20%D1%81%D1%83%D0%B4%D0%BE%D0%B2%D0%BE%D1%97%20
%D0%B1%D1%83%D1%85%D0%B3%D0%B0%D0%BB%D1%82%D0%B5%D1%80%D1%96
%D1%97%20%D1%8F%D0%BA%20%D1%84%D0%BE%D1%80%D0%BC%D0%B8%20%D0%
BA%D0%BE%D0%BD%D1%82%D1%80%D0%BE%D0%BB%D1%8E.docx.pdf (date accessed:
20.11.2023).

ITanuenko I. A. Op. cit. C. 6. URL: http://194.44.12.92:8080/jspui/handle/123456789/1620 (date
accessed: 20.11.2023).
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based on the study of economic
relations (primarily accounting,
which is rightly considered their
mother science);

judicial and legal system as
a procedural field in the application
of the functional purpose of
forensic economic examinations,
the species composition of
which tends to increase due to
the complication of economic
relations.

At the same time, it should be
remembered that the history of economic
accounting predates the history of the
judicial system, but only the emergence
of the judicial system has led to the need
to analyze economic accounting data,
i.e., forensic accounting. This confirms
the thesis that economic relations prevail

These system-forming blocks have
their respective content: the first and
second —economic, the third — procedural

and legal.
The economic content of forensic
accounting examination is the

implementation of knowledge system in
the field of accounting, finance, audit,
inspection, economic analysis, etc. These
features related to the use of specific
expertice distinguish forensic accounting
examination as an independent type of
forensic examination. The procedural and
legal content of the examination is to define
it as a process governed by a system of rules
enshrined in law. From the procedural and
legal point of view, forensic accounting
examination is no different from other
forensic examinations 3.

The system-forming blocks and their

over all other relations in the activities of interaction are shown schematically
society. below.
Specialized
economic
sciences
. Forensic Forensic
Economic .
. >| accounting legal
relations o <
examination [< system
Procedural
legal
legislationo

Fig. System-forming blocks of forensic economic examination in their interaction

13 BoskoBal. A. CynoBo-6yxrajaTepcbka eKCriepTusa : Hapd. rmoci6. Kuis, 2009. C. 10. URL: https://li-
brary.nlu.edu.ua/POLN_TEXT/CUL/39-Sud_buh_Eksper-Volkova.pdf (date accessed: 20.11.2023).
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In the scientific literature (e.g., by
A. Panchenko), one can find a systematic
periodization of the formation and devel-
opment of forensic accounting examina-
tion, in which researchers consider the fol-
lowing main historical stages '*:

« I — the emergence of accounting
and, at the same time, forensic ac-
counting examination in the form
of control as its function, which
arose from the practical need to
apply accounting knowledge in re-
solving commercial disputes;

« II (17® century) — establishment
of particular institutes of expert ac-
countants, whose specialists con-
ducted examinations at the request
of the judiciary;

+  III (the beginning of 20% century) —
separation of the spheres of audit,
inspection and forensic accounting

examination;
+ IV (from the end of 1960s) — fo-
rensic accounting examination

becomes an independent field of
knowledge and with the advent of
thorough scientific research ac-
quires a theoretical basis.

A. Shelekhov considers three main
stages in the development of forensic ac-
counting °:

« I — formation of accounting prac-
tice, which covers the period from
the 30% century BC to the second
half of the 16™ century AD and in-
cludes two sub-stages (the emer-
gence and development of oral and
written counting). At this time, pri-
mary data on counting (account)
emerged and accumulated, cre-
ating the prerequisites for using
these data in finding out the truth;

« II — formation of the theory of ac-
counting and practice of forensic
accounting (second half of the 16t
century to the 20% century), when
new forms of accounting emerged,
theoretical knowledge about it was
formed, and the practice of their
application in legal activities was
established;

« III — formation of forensic ac-
counting, covering the period from
the 20 to the 21° centuries. At this
time, theoretical knowledge about
the practice of applying the theo-
ry of accounting in legal activities
(in particular, law enforcement)
emerges and accumulates.

Of course, these periods of development
and transformation of forensic accounting
expertise are rather conditional, because
they are based on the periods of the emer-
gence and development of accounting.

We will consider the stages of
development of forensic accounting
examination, choosing the transformation
of economic relations as the periodization
criterion both on a global scale (since
the emergence of the market and the
corresponding economic relations in
the classical form, as well as accounting
(without which forensic accounting
examination would not exist) are associated
with developed countries, and the cause-
and-effect relationship will be discussed
further), and taking into account the
national experience.

Stage 1: “The emergence of accounting”
(from the time of the first states to the
beginning of the Middle Ages)

During this period, socio-economic pre-
requisites emerged in their original form,

14 IlangeHko I. A. Op. cit. C. 6. URL: http://194.44.12.92:8080/jspui/handle/123456789/1620 (date

accessed: 20.11.2023).

15 Ilenexo A. O. Cyzosa Oyxrantepis : HaBd. mocib. Ozeca, 2010. C. 6. URL: http://dspace.oduvs.
edu.ua/handle/123456789/320 (date accessed: 20.11.2023).
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which later, after the emergence and de-
velopment of accounting, formed the basis
for the formation of specialized economic
knowledge.

First of all, it should be noted that in the
9% millennium BC, Mesopotamia developed
the first accounting system in the world his-
tory ¢ (although in its simplest form). The
first written documents on accounting date
back to that time, which is due to the pow-
erful economic development of this ancient
civilization, which left behind enough his-
torical facts of economic life.

In the Ancient World, there were cate-
gories of people (civil servants and officials
who had knowledge of primitive account-
ing and were literate) who controlled the
use of public funds Y7, and had authority in
the courts in resolving economic disputes
between different groups of the population.
These processes could arise only in the
conditions of the existence of a state, the
formation of which is associated with the
emergence of property relations (namely,
the right to ownership of surplus products).
They included the following individuals:

+ who controlled and checked the
use of the state treasury (treasur-
ers, royal controllers) for various
state or public needs (construction
of roads, buildings, water canals,
pyramids, etc.);

« knowledgeable in commercial mat-
ters, who were involved by one of
the parties in resolving commer-
cial disputes in courts (artisans,
merchants, moneylenders, etc.) to
prove their case or refute the evi-
dence of the opposing party.

Even then, there was a need for spe-
cialists who were literate and familiar with
monetary transactions due to their work,
and who were able to perform control or
audit functions (merchants, treasurers,
etc.): such specialists in the modern world
are expert accountants.

Historically, the emergence of econom-
ic accounting preceded the emergence of
the judicial system, so with its emergence,
courts began to widely use the data from
this accounting. Accounting recorded the
facts of economic life, i.e., actions and
events that caused or could have caused le-
gal consequences '®.

At the same time, the emergence of
forensic accounting examination was pre-
ceded by certain economic prerequisites,
without which it would not have existed at
all, so their analysis allows us to trace this
important cause-and-effect relationship.
The leading place in this is occupied by
property relations (they arose simultane-
ously with the emergence of the concept
of the state as one of the most important

16

17

18

Geschichte der Buchhaltung / BVBC. . URL: https://www.bvbc.de/baden-wuerttemberg/chronik/
geschichte-der-buchhaltung (date accessed: 20.11.2023) ; Die Geschichte der Buchfiihrung /
Rechnungswesenforum.de. =~ URL:  https://www.rechnungswesenbuch.de/geschichte_der_
buchfuehrung.php (date accessed: 20.11.2023).

IcTopig eKOHOMIYHHX y4eHb : migpydHukK. Y 2 4. Y. 1 / 3a pez. B./l. Basunesuda. Kuis, 2006.
C. 37, 41, 48.

OpexoBa A. I. Op. cit. URL: https://repo.snau.edu.ua/bitstream/123456789/2151/1/%D0%9E%D
1%80%D1%94%D1%85%D0%BE%D0%B2%D0%B0%20%D0%90.%D0%86.%20%D0%86%D1%
81%D1%82%D0%BE%D1%80%D0%B8%D1%87%D0%BD%D1%96%20%D0%B0%D1%81%D0%
BF%D0%B5%D0%BA%D1%82%D0%B8%20%D1%80%D0%BE%D0%B7%D0%B2%D0%B8%D1
%82%D0%BA%D1%83%20%D1%81%D1%83%D0%B4%D0%BE%D0%B2%D0%BE%D1%97%20
%D0%B1%D1%83%D1%85%D0%B3%D0%B0%D0%BB%D1%82%D0%B5%D1%80%D1%96
%D1%97%20%D1%8F%D0%BA%20%D1%84%D0%BE%D1%80%D0%BC%D0%B8%20%D0%
BA%D0%BE%D0%BD%D1%82%D1%80%D0%BE%D0%BB%D1%8E.docx.pdf (date accessed:
20.11.2023).
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institutions of society), which are of excep-
tional importance for all state-building and
social processes.

The priority of the property criterion
is determined, firstly, by the fact that prop-
erty is a multifaceted sociological category
with several aspects that reflects almost the
entire range of relations between individ-
uals, collectives, states and other entities.
Secondly, the type of economic property
(for means of production, labor results,
property management, etc.) determines
socio-economic progress in society and the
formation of the most powerful incentives
to work. Thirdly, comprehensive human
development involves not only the progress
of the human worker but also the progress
of the human owner.

The presence and degree of develop-
ment of commodity-money relations is
a specification of the property criterion. In
this regard, a distinction is made between
natural and commodity production, mar-
ket, free market, socially oriented market
and regulated market economies .

I. Perevozova calls the emergence and
development of writing the objective pre-
requisites for the emergence of economic
examination (along with the emergence of
the state and financial and economic rela-
tions) ?. The history of accounting in West-
ern European countries (e.g., in Germany
at the time) and in Kievan Rus dates back to
the accounting in the centers of education
and culture of the time — monasteries and
churches .

Therefore, it can be argued that the
prerequisites for the emergence of forensic
accounting expertise are directly related to
property relations (of course, in their more
advanced form, which occurred much
later), the control over the observance of
which, as well as the protection of the in-
terests of their participants following the
rules of the time (for example, the collec-
tion of laws “Russian Truth”, “Arthashas-
tra”, “Guan Tzu”) was carried out by the
state %

It is worth noting that in the times of
Kievan Rus, expert documents were devel-
oped and submitted to the princely court
by written persons familiar with economic
accounting (dyaks, clerks, translators, in-
terpreters, etc.) .

Essential aspects of the stage: the pre-
requisites for the emergence of forensic
accounting examination are related to the
emergence of property relations, which are
the basis of economic relations.

Stage 2: “Forensic accounting examination
at the stage of commodity production”
(Middle Ages)

During this period, the productive forces
gradually developed, creating conditions
for the emergence of a new, market (cap-
italist) mode of social production and its
characteristic economic relations at the
next stage.

An important factor of this stage, which
had a huge impact on the economic life of
Europe and the world and which explains

19 MouepHuii C. B., Jlapina fI. C. [loniTeKOHOMIs : MiAPYIHUK / 3-T€ BUZ., 1epepod. i gomos. Kuis,

2006. C. 66—67.

20 IlepeBosoma I. B. Op. cit. C. 39. URL: http://dspace.nbuv.gov.ua/handle/123456789/92336 (date

accessed: 20.11.2023).

21 Binyxa M. T. Op. cit. C. 29 ; Die Geschichte der Buchfithrung. URL: https:/www.
rechnungswesenbuch.de/geschichte_der_buchfuehrung.php (date accessed: 20.11.2023).

22 IcTOpis eKOHOMIYHUX y4eHb ... . C. 37, 41, 48.

23 IlepeBo3soBa I. B. Op. cit. C. 39. URL: http://dspace.nbuv.gov.ua/handle/123456789/92336 (date

accessed: 20.11.2023).
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the course of many economic processes of
that time, is the geographical discoveries
(late 15"~ 17" centuries), which resulted
not only in the discovery of new lands that
later turned into new markets for goods
but also in the enormous influx of pre-
cious metals (gold and silver) to Europe.
For this period, the emergence of the
first banks providing loans with interest to
entrepreneurs and merchants, as well as
exchanges as one form of trade, is noted.
By the way, the first international stock
exchange appeared in 1460 in Antwerp
(modern-day Belgium). In general, the
purpose of the exchange (both commod-
ity and stock) is not to provide the econ-
omy with capital or raw materials but to
organize, regulate, and standardize capital
markets, commodities, and so on %,
These socio-economic transforma-
tions in Europe gave a powerful impetus
to the development of trade and industry,
which contributed to an increase in fi-
nancial flows and trade turnover between
their participants. This required appropri-
ate financial control over business opera-
tions, which was of interest to merchants,
bankers, landowners, and the state. These
economic transformations created a need
for people with knowledge of accounting.
At the same time, another import-
ant event took place in scientific and

economic life - accounting was final-
ly formed (in a much more advanced
form), which, although dating from the
13" century, is more often associated
with 1494, when Luca Pacioli published
a fundamental work on accounting “The
sum of arithmetic, geometry, proportions
and proportionality”, which contained
a separate section entitled “Treatise on
Calculations and Records” % (there is no
consensus on the time of its appearance).

Of course, the emergence of account-
ing was facilitated by economic life itself
(to organize the ever-increasing volume
and intensity of commodity exchange
transactions), so it is quite understandable
why it became the foundation (mother sci-
ence) and the most important tool of fo-
rensic accounting. Accounting was spread
unevenly in European countries.

Forensic economic examination, in
the modern sense, emerged in the 13%-
17% centuries, when the first institutions
of experienced persons in the field of ac-
counting and reporting were formed to
verify calculations whose reliability was
questioned and challenged in various in-
stances *. Therefore, it is quite reasonable
to assume that with the emergence of ac-
countants as a separate institution, courts
began to engage them to assist in resolving
commercial disputes.

24 BypxoBcbka A. B., BypkoBcbkutii I. [I., Jlynkiza T. [. Oco611BOCTI BUHUKHEHHS 1 pO3BUTKY Gipix
y KpaiHax cBiTy. Haykoguil 6iCHUK Yo20po0cbko20 HAUiOHAAbHO20 YHisepcumenty. 2015. Bum. 3.
C. 51—52. URL: https://dspace.uzhnu.edu.ua/jspui/bitstream/1ib/12837/1/%D0%9E%D0%A1
%D0%9E%D0%91%D0%9B%D0%98%D0%92%D0%IE%D0%A1%D0%A2%D0%86%20%D0%
92%D0%98%D0%9D%D0%98%D0%9A%D0%9D%D0%95%D0%9D%D0%9D%D0%AF%20%-
D0%86%20%D0%A0%D0%9E%D0%97%D0%92%D0%98%D0%A2%D0%9A%D0%A3%20
%D0%91%D0%86%D0%A0%D0%96%20%D0%A3%20%D0%9A%D0%A0%D0%90%D0%87%D
0%9D%D0%90%D0%A5%20%D0%A1%D0%92%D0%86%D0%A2%D0%A3.pdf (date accessed:

20.11.2023).

25 Kopsiria M. B., ik M. }0. OcHOBY HayKOBUX JOCTI/PKEHD : HaBY. 1ocib. / 2-re Bu,., crep. Kuis,

2017. 622 c.

26 CimaxoBa-EdpemsH E. B., Pegopenxko B. JI., CBuprgosa JI. B. Ta in. Kinacudikariis cyzoBux exc-
neptus : MoHorpadis / 3a 3ar. pez. E. B. CimakoBoi-€bpemsan. Xapkis, 2021. C. 386. URL: https://
nncise.org.ua/diyalnist/naukova (date accessed: 24.11.2023).
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The practice of applying accounting
knowledge in courts since the 15" centu-
ry has led to a distinction between forms
of special accounting knowledge used in
procedural and non-procedural forms ?’:
accounting data was used to control the
safety of a merchant’s property in courts,
and elements of examination were used
to verify the reliability of accounting
data.

The evolution of private property (the
right to transfer it), capital, trade (ex-
change of goods), credit, writing (to keep
permanent records), money, and arithme-
tic (as a means of calculation) led to a sig-
nificant event for accounting — the intro-
duction of double entry (accounts of own
funds were added to the list of accounts of
simple accounting), which contributed to
the formation of a new theory of account-
ing: The rights and obligations of business
entities were no longer considered as ob-
jects of accounting (real estate, goods,
money) *, which significantly affected the
requirements for the use of an accoun-
tant’s special knowledge in courts.

At the same time, the first legislative
acts regulating the use of specific exper-
tise (in particular, accounting) in legal
practice were adopted at the state level .

Essential aspects of the stage: the emer-
gence of the accounting profession and
the emergence of double-entry book-
keeping; courts began to hear accoun-
tants as experts who could apply specific
expertise in procedural and non-proce-
dural forms.

Stage 3: “Forensic accounting
examination at the stage of formation of
market relations” (early 16" - late 19"
centuries)

During this period, the driving force of
social production was the Industrial Rev-
olution, which began first in England and
later took place in all Western Europe-
an countries at different times, bringing
about tremendous socio-economic trans-
formations and introducing a new mode
of production, the market (capitalist)
economy.

The results of the Industrial Revolu-
tion gave a powerful impetus to the de-
velopment of production, trade, and ac-
counting. The evolutionary changes in
accounting occurred in the introduction
of important aspects of its management,
which changed the reflection of income
and expense accounting, profit and loss to
collecting data on the costs of manufactur-
ing a unit of production, and the concepts
of “capital accounting”, “depreciation of
fixed assets”, “relations with sharehold-
ers”, “profit”, as described in the works of
the authors of that time *.

The role of economic science in these
processes was direct: it reflected these
changes and at the same time generated
them. In addition, in the seventeenth cen-
tury, science turned into a special social
institution. At the end of the seventeenth
century, the first scientific revolution
turned into an industrial revolution, which
resulted in the development of a capitalist
industrial society. Since then, the develop-

27 IlepeBosoBa I. B. Op. cit. C. 39. URL: http://dspace.nbuv.gov.ua/handle/123456789/92336 (date

accessed: 20.11.2023).

28 IllenexoB A. O. Op. cit. C. 6—9. URL: http://dspace.oduvs.edu.ua/handle/123456789/320 (date

accessed: 20.11.2023).
29 Tawm camo.

30 Tominin O. O., FaBpuiora O. A., MupomHudeHKo A. O. Teopist GyxranTepchkoro obIiKy : HaBd.
mocib. IloxTara, 2011. C. 9—10. URL: https://dspace.pdau.edu.ua/handle/123456789/8881 (date

accessed: 20.11.2023).
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ment of science has been largely driven by
the needs of science and production .

In the middle-19th century, account-
ing was significantly improved: the Ital-
ian Francesco Villa revealed the legal and
economic aspects of accounting in its es-
sence (control over the organization of the
economy and property, which involves the
preservation of values and the efficiency
of their use; ensuring maximum results
at minimum costs), thanks to which ac-
counting turned into an independent the-
oretical discipline with its own categorical
apparatus and principles of conduct *.

Thus, the second half of the 19t cen-
tury can be considered the time of the
formation of accounting as a science.
Subsequently, the theoretical and meth-
odological basis of accounting made it
possible to use it in forensic accounting.
However, it should not be assumed that
forensic accounting expertise as such
was developed solely due to accounting,
as it was influenced by other economic
sciences.

In the middle-19th century, joint-stock
companies emerged and spread in Euro-
pean countries (including Ukraine, a large
part of which was then part of the Russian
Empire) due to the complexity and im-
provement of economic relations, the con-
centration of production, and the need to
combine different types of capital. A char-
acteristic feature of joint-stock compa-
nies is that they raise resources by issuing
shares, which, when traded on stock mar-
kets, provide significant speculative prof-
its. These processes are directly related to
the activities of banks that lend to industry

31 ®inineHKo A. C. Op. cit. C.

(primarily to sectors of the economy with
above-average profit margins).

The intensive development of trade,
economic and banking activities resulted
in a significant number of debt obligations
and claims to them, the complexity of ac-
counting and collateralization of which, in
turn, led to numerous lawsuits and court
proceedings, which required legal regula-
tion of accounting. Of course, the very na-
ture of the market economy (we mean the
market at the highest stage of its develop-
ment), which is characterized by certain
irregularities and chaos (unemployment,
periodic crises due to overproduction,
etc.), contributed to economic disruption
to some extent.

Essential aspects of the stage: the trans-
formation of accounting into a scientific
discipline, which, thanks to the meth-
odological framework, has become the
mother science of forensic accounting.

Stage 4: “Forensic accounting
examination in the conditions of devel-
oped market relations” (20 century)

When characterizing this stage, we will
not cover the organizational aspects of
the development of forensic accounting
examination, which are caused by purely
administrative measures. Instead, follow-
ing the economic approach, we will focus
on its landmark moments, established by
economic factors.

At this stage, the type of our country’s
economic system changed from mar-
ket to command-and-control (directive
planning). Since the 1920s, the national

12—13. URL: https://kpdi.edu.ua/bib-

lioteka/%DO%9E/%DO0%IE%D1%81%D0%BD%DO%BE%D0%B2%D0%B8%20
%D0%BD%D0%B0%D1%83%D0%BA%WDO%BE%D0%B2%D0%B8%D1%85%20
%D0%B4%D0%BE%D1%81%D0%BB%D1%96%D0%B4%D0%B6%D0%B5%D0%B-
D%D1%8C%20%D0%A4%D1%96%D0%BB%D1%96%D0%BF%D0%B5%D0%B-
D%D0%BA%D0%BE%20%D0%90.%D0%A1..pdf (date accessed: 20.11.2023).

32 Kopsria M. B., 9ik M. 10. Op. cit.
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economy began to operate in a planned
mode, which affected the form of econom-
ic relations, as well as the development of
economic sciences that explained them.

With the growth of the state sector of
the economy in the USSR and the near dis-
appearance of enterprises of other forms
of ownership (collective farms were effec-
tively controlled by the state), the range of
issues addressed by forensic accounting
examination regarding the procedure for
accounting and preservation of socialist
property has hardly changed. However,
in the context of total planning of the ac-
tivities of state-owned enterprises, when
the criteria for evaluating their efficiency
were the fulfillment of targets and the in-
troduction of new forms of remuneration,
there was a need to solve problems of qual-
itative and quantitative characteristics of
processes related to non-compliance with
planning and economic discipline. This
required the use of other research meth-
ods and techniques, some of which were
borrowed from economic statistics, math-
ematics and planning, but most of all from
economic analysis *.

In the judicial and legal system, in ad-
dition to traditional forensic accounting,
there was a need for planned economic
examination. In the 1960s, forensic ac-
counting examination developed into an
independent field of knowledge *, which
was explained by its enrichment with the
methodology of economic sciences.

In the 1990s, the national economy
shifted to a market model, which led to
a change in the format of economic rela-
tions between a significant number of its
actors represented by different forms of
ownership and management. In the con-
text of the formation of a market econo-

my and the corresponding infrastructure,
the legal framework that regulated the
activities of business entities was some-
times contradictory. Under such circum-
stances, the number of economic crimes
typical of a market economy increased
(illegal privatization, bankruptcy, finan-
cial fraud with securities, etc.). When in-
vestigating complex economic violations,
forensic authorities required special eco-
nomic knowledge, which eventually led
to the emergence of new types of forensic
accounting examinations (financial and
credit, taxation, securities transactions,
etc.), which required appropriate classifi-
cation and a change in the names of vari-
ous types of forensic examinations in the
field of economics to forensic economic
examinations. In addition, the field of re-
search of an economic specialist went be-
yond purely accounting (for example, the
study of securities transactions).

Essential aspects of the stage: forensic
accounting examination has emerged as
an independent field of knowledge.

Stage 5: “Forensic economic examination
in the period of digital economy” (from the
beginning of the 21 century to the present)

The transition of economic relations
to a qualitatively new level (division of
labor, specialization, cooperation, and
intensification) in the early twentieth
century in various countries of the
world required comprehensive scientific
research and the search for methods to
minimize production costs, which became
possible through the use of a theoretical
and methodological framework:
« general  economic
(economic  theory,

sciences
political

33 CimaxoBa-€dpewmsH E. B., Pegopenko B. JI., CBupugosa JI. B. ta in. Op. cit. C. 386. URL: https://
nncise.org.ua/diyalnist/naukova (date accessed: 24.11.2023).

34 Ibidem.
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economy, national economic
management theory, etc.);

« specific  economic  sciences
(functional (interdisciplinary)
sciences that study aspects of
economic system development —
finance, credit, labor economics,
pricing, etc., as well as sciences
that study sectoral specifics
industrial, agricultural, transport,
etc. Among the economic
sciences, a special place is
occupied by the sciences that
study quantitative relationships
and statistical patterns of
economic systems - economic
statistics, accounting, economic
programming, etc.) *.

We would like to draw attention to the
following important aspect: economic
analysis, which is widely used today
in forensic economic examinations, is
a “synthesized science formed by integrating
several economic sciences” *¢; it originated
in the intensification of social production,
when, in the context of increased
competition, the number of business
entities increased, which required
analysis of their economic activities to
make effective management decisions.

Thus, the emergence of specific
economic sciences and the cause-and-
effect relationships between them
contributed to the formation and
development of forensic accounting
examination and enriched it with
methodological tools.

It is interesting to analyze from the
economic point of view the importance

and role of the state in these processes.
Since the establishment and formation
of the market economy, the economy has
been developing by impulses (depending
on periodic crises of overproduction,
the formation of monopolies, and sharp
differentiation of society). Given the
results of market self-regulation, since
the 1930s, developed countries have faced
an objective and urgent need to combine
state regulation of the economy with
market instruments of self-regulation.

As of today, regulation of the economic
system with a significant number of
subsystems and interactions between
them is the prerogative of the state.
The economic system itself is a set of
interrelated and appropriately organized
elements (productive forces, economic
relations, and the economic mechanism).
In its turn, the system of economic
relations includes technical and economic
relations (on the creation and use of tools
and objects of labor), organizational and
economic relations (on the application of
methods and techniques of organization
and management of social production)
and socio-economic relations (property in
the economic sense of the term) .

That is why, in order to ensure the
development of the economic system,
the state, on the one hand, must have
a certain informative database necessary
for making managerial decisions on
balancing the economic system and its
subsystems (primarily on regulating
property relations), and on the other
hand, the state’s prerogative is also to use
the judicial and legal system to protect the

35 ExoHoMmiuHa eHnukiaonezid. ¥V 3 1. T. 1/ peaxoi.: C. B. MouepHuii (Bigm. pex.) Ta in. Kuis, 2000.

C. 479.

36 ®epopummuba JI. I. BUTOKU PO3BUTKY €KOHOMIYWHOIO aHai3y. [IputopHOMOpPCHKL eKOHOMIUHI
cmydii. 2016. Bum. 11. C. 234. URL: http://nbuv.gov.ua/UJRN/bses_2016_11_52 (date accessed:

20.11.2023).

37 Mouepsrutii C. B., Jlapina f. C., Vcrenko O. A., I0piii C. I. EKOHOMIYHUI eHIIUKIOIeJUIHNN
cnoBHUK. Y 2 T. T. 1/ 3a peg. C. B. ModepHoro. JIbBiB, 2005. C. 204.
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interests of all participants in economic
relations (primarily the state, which,
according to the Constitution, protects the
interests of the Ukrainian people).

We would like to note one more
important aspect: the above-mentioned
economic measures of state influence on
the economy have played, are playing and
will continue to play a leading role in the
formation and development of the institute
of forensic economic examination, which
is due to the fundamental law of systematic
economic development at the present
stage.

Let’s examine the essential areas of
government regulation in the economy *:

1) the system of productive forces in
general and each of its elements in
particular;

2) economic property relations (for
example, its individual forms: joint-
stock, state, etc.);

3) technical and economic relations
(for example, the concentration of
production, its specialization, etc;);

4) organizational and economic relations
and, above all, management.

From the foregoing, we conclude that
state regulation of the economy involves
primarily the regulation of economic
relations, which (in the event of their
violation in the economic system) are
indirectly related to forensic economic
examination (since it examines their
economic side).

Modern forensic economic
examination has a developed
methodological framework that allows
for a complete study of the economic
side of an economic offense. As is well
known, each method contains a certain
set of techniques (e.g., documentary
verification, comparison of documents,
modeling), the number of which has

38 ExoHOMiYHA €HIIUKIONeAid ... . C. 323.
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a natural tendency to increase with the
development of the theory and practice of
forensic economic examination.

At the same time, economic
transactions at the end of the 20% century
and today are actively developing due to
the use of information and communication
technologies, rapid digitalization of some
processes of economic life and the use
of artificial intelligence, which soon will
change the form of economic relations
and will require forensic economic
examination to develop new research
methods (some of which can be created
with the help of artificial intelligence).

Based on the study of the development
of forensic economic examination at the
considered stages, it is possible to identify
its most important features and patterns:

« the emergence of the concept

of property is a starting point,
a prerequisite for the formation
of the judicial system and,
accordingly, the institute of
forensic economic examination
as an element of the judicial and
legal system, since economic
violations are always associated
with the right of ownership (of an
individual or legal entity, the state)
to an object;

+ theformation of forensiceconomic

examination is associated with
a certain level of development of
economic relations and related
economic sciences (formation
of market infrastructure, the
dominant role of the state in
regulating economic processes
and social production within
the functioning of the economic
system);

« the crucial role of the state in the

formation of forensic accounting
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examination as a necessary
element of the judicial and legal
system and a state institution
for protecting the interests of
participantsin economic relations;
+ the number of forensic economic
examinations decreases as the
level of economic crime decreases
and vice versa.

The state of economic relations is
determined by the level of economic
stability (economic security), in which
the state is particularly interested.
Forensic economic examination as an
element of the judicial and legal system
(except for procedural nature) to some
extent performs preventive functions
(by providing suggestions to judicial and
investigative authorities on preventing
economic violations in the economy),
which is also one of the indirect indicators
of the state of the national economy.

Economic relations are directly relat-
ed to the issue of property, and the con-
sequences of violation of property rights
(material losses, lost profits, shortages,
etc.) in the economic plane are the subject
of forensic economic examination.

The issue of ownership and the ratio
of its types (state, collective, private, com-
munal, mixed) in the national economy is
one of the leading factors in the progress
of social development (forensic economic
examination is indirectly related to them
through the mediation of forensic investi-
gative bodies).

According to Article 13 of the Con-
stitution of Ukraine: “the land, its sub-
soil, atmosphere, water and other natural
resources within the territory of Ukraine,
natural resources of its continental shelf and
of the exclusive (maritime) economic zone

shall be the objects of property rights of the
Ukrainian people. Government authori-
ties and local government shall exercise the
ownership rights on behalf of the Ukrainian
people within the limits determined by this
Constitution” *.

Thus, the transfer of natural monopo-
lies and large enterprises to state owner-
ship will help restore the balance between
state, private, and municipal ownership.
The state plays a crucial role in the func-
tioning of the economic system, which
already implies its transformation into
a major participant in economic relations.
Moreover, the global nature of these re-
lations does not always mean positive re-
sults for the national economy. In today’s
environment, the state, acting on behalf
of and in the interests of the Ukrainian
people, must always protect national eco-
nomic interests. That is why this set of
measures will undoubtedly have a pos-
itive impact on the economic stability of
the state, and thus on reducing the level
of economic crime through a more con-
trolled impact on the development of eco-
nomic relations.

Conclusions

Forensic economic examination has un-
dergone a lengthy evolution as a crucial
state institution. As an effective tool of the
judicial and legal system and the embod-
iment of the principles of legality, inde-
pendence, objectivity and completeness
of research, it reflects the complex and
contradictory results of economic rela-
tions, which always have the potential for
improvement.

Of course, the functional purpose
of forensic economic examination is to

39 Koucrurymis Ykpainu : 3akoH Vkpainu Biz 28.06.1996 p. Ne 254k/96-BP (3i 3miH. Ta omnos.). URL:
https://zakon.rada.gov.ua/laws/show/254%D0%BA/96-%D0%B2%D1%804#Text (date accessed:

05.11.2023).
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provide important evidentiary sources of
information to the needs of judicial and in-
vestigative authorities. However, the most
important thing is that economic exam-
ination (as any element of the judicial and
legal system) should protect the economic
interests of the Ukrainian people.

CTaHOBJ/ICHHS T PO3BUTOK
CYyZ0BOi €KOHOMIYHOI eKCIIePTU3HU
B YKpaiHi
Oaexciii Topaauyx

Cy0osa eKOHOMIYHA eKCTepmU3a K 8adxc-
Auguil JepacasHuil IHCMuUmMym onocepedkosa-
HO 81006padicae cmar eKOHOMIYHUX 8IOHOCUH,
OCKIAbKU 00CAIONHCYE 1X Y NpouecyanvHoMmy
10/, BUKOPUCTIOBYIOULL MemMOJ0A02IUHY 6a3y
eKOHOMIYHUX Hayk. Memoio cmammi € docai-
OJCeHHA KAIOHOBUX emanie po3eUMmKy eKoHo-
MIUHOL eKcnepmu3su 3aaexHo 810 e8onoyil
eKOHOMIYHUX 810HOCUH. Poseasnymo emanu
po3sumxy cydogoi eKOHOMIYHOL eKcnepmu3u
3 BUKOPUCTAHHSM Kpumepio mpaucgopma-
Yii eKOHOMIYHUX BIOHOCUH. 3acrocosyiouu
memodu aHanizy, cunmesy il y3azanvHeHHs,
BU3HAYEHO YMOBU PO3BUMKY CY0080i eKOHO-
MIUHOL eKCnepmu3u Ha KOXCHOMY 3 emanie
i3 BUOKPEMACHHAM XaApakmepHUX 0cobau-
gocmell i 3akoHomipHocmeil. HanexHy ysazy
npudiieHo NUMAHHAM BIOHOCUH eKOHOMIY-
HOI 84ACHOCTNL K PYWIIHOL CUAL eKOHOMIY-
Hux 8i0HOCUH. OCKiAbKU eKOHOMIYHI 810HO-
CUHU 6e3n0cepedHbo N08’A3aHI 3 NUMAHHAM
npae 8AAcHOCMI, MO pe3yAbmamu nopyuleHb
Yux npas 8 eKOHOMIYHIl NAOWUHL € Tpeo-
memom  JocaiOnceHHs €Y0080i eKOHOMIUHOL
eKcnepmu3u, SKy npusHavame cydoeo-caio-
4i opeanu. Posenanymo npogioHi cucmem-
HO-YMeopl8anvii 610ku cy0080i eKOHOMIU-
HOI excnepmua3u, SKi popmyoma ii Cymuicmeo
i nepebysaiomv y noCMitiHomy OUHAMILHOMY
PO3BUMKY ma 83aemM038’a3ky. IIpoananisosa-
HO emanit po3gumky cy0060-6yxzanmepcvkoi
excnepmua3u, sk kpumepiii nepioduzayii pos-
2AAHYMO MPAHCPHOPMALTI0 eKOHOMIUHLUX 810-
HOCUH Y C8IMO060MY UL HAYIOHANLHOMY MACUL-

mabi. Po3kpumo poav depicasis 8 po3guUmrosi
eKOHOMIYHUX HAYK 1 CY0080-0yXxeanmepcvkol
excnepmu3u.

Katouo06i cao8a: cydosa eKOHOMIHA eKc-
nepmu3a; cydogo-0yxeaamepcoka excnepmu-
3d; eKOHOMIYHI 8I0HOCUHL; eKOHOMIYHI Ha-
YKU; cycninvHe 8UpoOHUYMEO.
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